
































































































































ESSAR OIL TRADING UIT LIMITED

Notes to the financial statements for the year ended 31 March 2016
(continued)

3. Significant accounting policies

3.1 Statement of compliance

The financial statements have been prepared in accordance with the International Financial Reporting
Standards (“IFRS").

3,2 Basis of preparation

The financial statements have been prepared under the historical cost conventior.

3.3 Financial Instruments

Financial assets and liabilities are recognised on the Company’s statement of financial position when the
Company becomes a party to the contractual provisions of the instruments. Financial instruments are initially
measured at fair value. Subseguent to the initial recognition, these instruments are measured out as below:

Other payables

Other payables are measured at amortised cost using effective interest method.

Eguity instruments

Equity instruments issued by the Company are recorded at the proceeds recelved, net of direct issue costs.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at end of each reporting period. Financial assets are
impaired where there is objective evidence that, as a result of ane or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the investment have been impacted. For
financial assets carried at amortised cost, the amount of fche impairment is the difference between the asset’s
carrying amount and the present value of estimated fuiure cash flows, discounted at the original effective

interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with
the exception of trade receivables where the carrying amount is reduced through the use of an allowance
account. When a trade receivable is uncollectible, it Is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited against the allowance account. Changes in the
carrying amount of the allowance account are recognised in statement of profit or loss and other

comprehensive income.
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ESSAR OIL TMIIS LIMITED

Notes to the financial statements for the year ended 31 March 2016

(continued)

3. Significant accounting policies (continued)

3.4 Cash and cash equivalents
Cash comprises cash on hand and demand deposits.

Cash equivalents are short-term, highly liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value.

3.5 Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit of the year. Taxable profit differs from the profit as
reported in the statement of profit or loss and other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. The Company’s liability for current tax is calculated using the tax rates that have been

enacted or suhstantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on difference between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for
using the liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is probable that the future taxable profits will be

available against which deductible temporary difference can be utilised.




ESSAR OIL TRADING MAURITIUS LIMITED

Notes to the financial statements for the year ended 31 March 2016
(continued)

3. Significant accounting policies (continued)

3.6 Foreign currencies

The financial statements are prepared in United States Dollars, which is the Company's functional and
presentation currency. Items included in the financial stateiments are measured using the currency of the
primary economic environment in which the entity operates ('the functional currency’). The transactions in
currencies ather than the Company's functional currency (foreign currencies) are recorded at the exchange
rates prevailing at the date of the transactions. At end of the reporting period, monetary assets and liabilities
denominated in foreign currencies are retranslated at the functional currency rate of exchange ruling at that
date. All differences are taken to the statement of profit or loss and other comprehensive income. Non-
monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary ftems measured at fair value that are
denominated in a foreign currency are re-translated using the exchange rates prevailing at the date when the

fair value was determined.

Exchange differences are recognised in the statement of profit or loss and comprehensive income in the period

in which they arise except for:

»  Exchange difference which relate to assets under construction for future productive use, which are
included in the cost of those assets which they are regarded as an adjustment to interest costs on

foreign currency horrowings;

e  Exchange difference on transactions entered into order to hedge certain foreign currency risks, which
are reported in equity to the extent that the hedge is effective;

Exchange difference on monetary items receivable from or payable to a foreign operation for which settlement
is neither planned nor ltkely to occur, which form part of the net investment in foreign operation, and which are
recognised in the foreign currency transaction reserve and recognised in the statement of profit or loss and

other comprehensive income on disposal of the net investment.
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ESSAR OIL TRADING MAURITIUS LIMITED

Notes to the financial statements for the year ended 31 March 2016

(continued)

3. Significant accounting policies (continued)

3.7 Provision
A provision is recognised when:
e the Company has a present obligation (legal or constructive) as a result of a past event;

e it is probable that an outflow of resources embodying economic benefits will be required to setile the

obligation; and

o 3 reliable estimate can be made of the amount of the obligation. Provisions are measured at the
management’s best estimate of the expenditure required to setile that obligation at the end of the

reporting period.
3.8 Contingencies

In normal course of business, contingent liabilities may arise from litigation and other claims against the
Company. Where the potential liabilities that have a low probability of crystallising or are very difficult to
quantify reliably, the Company treats them as contingent liabilities. Such liabilities are disclosed in the notes
and are not provided for in the financial statements.

3.9 Related parties

An entity or person is related to a company if:-
1. The entity is a member of the same group to whom the company belongs to.
2. The entity is an associate or joint venture of the company or its group to whom the company belongs

to.
3. Person is key management personnel of the company

4, Significant accounting judgements, estimates and assumptions

The preparation of financial statements in accordance with IFRS requires the directors and management to
exercise judgement in the process of applying the accounting policies. it also requires the use of accounting
estimates and assumptions that may affect the reported amounts and disclosures in the financial statements.
Judgements and estimates are continuously evaluated andf are based on historical experience and other factors,
including expectations and assumptions concerning future events that are believed to be reasonable under the
circumstances. The actual results could, by definition. therefore, often differ from the related accounting

estimates.

Where applicable, the notes to the financial statements set out areas where management has applied a higher
degree of judgement that have a significant effect on the amounts recognised in the financial statements, or
estimations and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

15

Financial Statements 2015-16




ESAIL TRADING MRITIULIMTED

Notes to the financial statements for the year ended 31 March 2016

(continued)

4, Significant accounting judgements, estimates and assumptions (continued)

Tax

The Company is subject to tax, principally in Mauritius, The current tax liability booked in respect of any period
is dependent upon the interpretation of the relevant tax laws and rules as applicable to the Company. The
amount of tax payable may remain uncertain until the position of the Company is agreed with/assessed by the
relevant tax authorities. Whilst estimates must be made of deferred tax position of the Company, this may
involve the exercise of a considerable degree of judgement.

5. Prepayments

At 31 March 2016 2015

usD uUsbD

Prepaid expenses ‘ 996 1,030

Total 996 1,030
6. Other payables

At 31 March 2016 2015

usD UsD

Amount due to related companies (see note 10) k 28,630 22,130

Accruals 1,150 1,150

Total ’ 29,780 23,280

Amount due to related companies are unsecured, interest free and payable on demand.

7. Stated capital
At 31 March 2016 2016 2015 2015
Number of Number of
Issued shares usD shares usb
Ordinary shares of USD 1 each 100 100 100 100
Total 100 100 100 100

The Company has one class of Ordinary share which carries a right to vote but no iight to fixed income.
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ESSAR OIL TRADING MAURITIUS LIMITED

Notes to the financial statements for the year ended 31 March 2016
(continued)

8. Taxation

The Company has been established as a Category 1 Global Business Licence company for the purpose of the
Financial Services Act 2007. The profit of the Company, as adjusted for tax purposes, is subject to income tax at

the rate of 15%.

It is, however, entitled to a tax credit equivalent to the higher of the foreigh taxes paid and 80% of the

Mauritian tax on its foreign source income

At end of the reporting period, the Company had accumulated tax losses carried forward amounting to USD
28,859 (2015: USD 21,990). The Company has unused tax losses for which no deferred tax asset is recognised in
the statement of financial position as it is not probable that the Company will have sufficient taxable profit
against which the unused tax losses could be utilised in the foreseeable future.

The accumulated tax losses brought forward are valid as follows:

Details usb Expiry date
Year ended 31 March 2013 8,000 31-Mar-18
Year ended 31 March 2014 7,160 31-Mar-19
Year ended 31 March 2015 6,830 31-Mar-20
Year ended 31 March 2016 o 6,869 31-Mar-21
28,859
Tax reconciliation
2016 2015
usb usp
Loss before taxation {6,869) (6,830)
Tax at 15% 1,030 1,024
Tax effect of:
- Deferred tax not recognised (1,030) (1,024)

Tax expense

9. Financial instruments and associated risks

i  Capital risk management

The Company manages its capital to ensure that entities in the Company will be able to continue as going
concern while maximising the return to stakeholders through the optimisation of the debt and equity balance.

The capital structure of the Company consists of equity attributable to equity holder comprising of issued
stated capital and revenue deficit.
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ESSAR OIL TRADING MAURITIUS LIMITED

Notes to the financial statements for the year ended 31 March 2016
(continued)

9. Financial instruments and associated risks (continued)

ji  Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the
basis of measurement, in respect of each class of financial asset, financial liability and equity instruments are

disclosed in note 3 to the financial statements.

ili Categories of financial instruments

2016 2015
usD usD
Financial assets
Cash and cash equivalents 25 360
Financial liabilities
Other payables 29,780 23,280

iv  Currency risk

The financial asset and fiability of the Company are denominated in its functional currency i.e. USD. Hence, the
Company is not exposed to any significant foreign currency risk.

v Interest rate risk
The Company has no debt obligations with floating rates. Hence, it is not exposed to any interest rate risk,
vi Liquidity risk

Ultimate responsibility for liquidity risk management rests with the Board of directors, which has built an
appropriate liquidity risk management framework for the management of the Company's short, medium and
long-term funding and liquidity management refjuirements. The Company does not have any long-term
financial assets or liabilities; hence the Company does not have liquidity risk.

The Company will continue receiving support from parent for all financial requirements as and when they fall
due,

The maturity profile of the financial liability is summarized as follows:

Within 1 year

usb
2016
Other payables 29,780
2015
Other payables 23,280
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ESSAR OIL TRADING MAURITIUS LIMITED

Notes to the financial statements fbr the year ended 31 March 2016
(continued)

9. Financial instruments and associated risks (continued)

vii Fair values

Carrying amount Carrying amount
At 31 March 2016 2015
usD uUsb
Financial assets
Cash and cash equivalents 25 360
Financial liabilities
Other payables 29,780 23,280

The fair values of financial assets and financial liabilities approximate their carrying amounts in the statement
of financial position.

10. Related party transactions
Details of related parties are as follows:
a Parent
Essar Global Fund Limited (Ultimate parent)
Essar Oil Limited (Immediate parent)
b  During the year under review, the Company had the following transactions with iis related parties.

The nature, volume of transactions and the balance with the related parties as at 31 March 2016 are as

follows:
[ Parent Affiliates
2016 2015 2016 2015
ush usD uspb Usp
Related party transactions
Advance received 6,500 12,980 - -
Advance repaid - - - 100
Related party balances
Other payables 22,310 15,810 6,320 6,320
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ESSAR OIL TRADING MAURITIUS LIMITED _

Notes to the financial statements for the year ended 31 March 2016
(continued)

10. Related party transactions (continued)
¢ Compensation key management

The Company did not pay any compensation to its key management personnel for the year under review (2015:
USD Nil).

11. Parent company

The directors consider Essar Oil Limited as the immediate parent company and Essar Global Fund Limited
incorporated in Cayman Islands as the Company'’s ultimate parent company.

12. Events after the reporting period

There were no events after year end that require adjustment to the financial stalement or disclosure to the
notes.
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