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Nayara Energy raises Rs 2,400 crore via bonds
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Nayara Raises 2,400 cr to
Reﬁnance Short- term Debt

Saikat. Dasl@tlmesgroup com

Mumbai: Russian oil major
Rosneft-owned Nayara Energy,
formerly Essar Oil, has for the
first time hit the domestic bond
market, raisingaboutz2,400 cro-
retorefinance short-term debt.

ICICI Prudential and Reliance
mutual funds are the two large
investorsinthose papersthatof-
fered 9.50% on a three-year ma-
turity, three people aware of the
sale terms told ET. Other fund
houses and insurance compani-
esarealso said to have invested.
Boththefundhousesdeclinedto
comment onthe matter. -

Axis Bank was the sole arran-
gerforthe bond sale.

“This is the maiden domestic
bond issuance by the company
and one of thelargestissuances
by amount in the ‘unlisted’
bonds category,” Shashikant
Rathi of AxisBank said, confir-
ming the issuance. “It has gar-
nered significant interest from
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many institutional investors.”
Nayara Energy is an integra-
ted oil refining and marketing
company, operating India’s se-
cond-largestsingle siterefinery.

" The proceeds of the issue will

be utilised to refinance the
short-term debt of the company.
The “AA” rated papers, two not-
ches lower than the top grade,
are known as non-convertible
debentures inmarket parlance.

Overthe pastoneyear, thecom-

pany has refinanced outstan-
ding long-term debt at lower
costs, resulting into annualised
interest cost savings of about
2400 crore, or $62 million, said a
person with direct knowledge
of the matter.

A majority stake in Essar Oil
was acquired by Russia’s Ros-
neft and a consortium led by
commodity trader Trafigura
and UCP Investment Group in
August2017.
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Nayara Energy
raises ¥24 bn

Rosneft-promoted Nayara
Energy raised 324 billion via
its first domestic bond issue,
the company said on Tuesday.
“Nayara raised 324 billion
through its maiden place-
mentof non-convertible deb-
entures (NCDs) in the domes-
tic market. Axis Bank was the
sole arranger for this NCDs
issue. The issue got over-sub-
scribed by 60 per cent over
the base size of 1S billion,”
it said. BS REPORTER
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Rosneft arm Nayara Energy raises Rs 2400 crore

Rosneft-arm Nayara Energy raises 2,400 crore

Aims to cut
borrowing costs
and rejig debt

OURBUREAU
Mumbali, August 7
0Oil refining and marketing
company Nayara Energy Lim-
ited has raised 32,400 crore
through  non-convertible
debentures (NCDs) in the do-
mestic market to cut borrow-
ing costs on the high-interest
loans it inherited while ac-
quiring Essar Oil last year.
Russian oil major Rosneft

and Kesani Enterprises (a
venture  of
trader Trafigura group and
Russian fund UCP Invest-
ment Group) bought a 49.13
per cent equity stake each in
Nayara Energy Limited,
along with captive port and
power assets from Essar
group at an enterprise value
of $12.9 billion.

Nayara Energy runs India’s
second largest single site re-
finery at Vadinar, Gujarat,
with a current capacity of 20
million tonnes per annum.

Nayara Energy inherited

commodity -

some $5 billion in high-in-

terest loans from the deal,

which it refinanced through
new loans at better terms.
“The NCD issue is part of a
plan to further re-finance the
loans and cut interest costs,”
Nayara said.

The proceeds of the issue
will be utilised mainly to-
wards working capital re-
quirements and refinancing
of existing debt of the com-
pany, it said in a statement.

“It is a landmark event in
the history of the company,
being the first foray in the In-

dian debt capital market. The
over-subscription of the is-
sue shows the confidence of
investors in the renewed
identity of the company,”
said B Anand, Chief Executive
Officer of Nayara Energy.

“The success of the debut
capital market issue will
open up an alternate market
for fund raising, which will
notonly provide flexibility in
capital structure butwill also
further optimise the interest
cost,” said Anup Vikal, Chief
Financial Officer of the
company.
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Nayara raises
32,400 crore
via NCDs

SPECIAL CORRESPONDENT
MUMBAI

Rosneft and Trafigura-UCP
promoted Nayara Energy
Limited, India’s second-lar-
gest private refiner, has
raised 32,400 crore via its
maiden placement of non-
convertible  debentures
(NCDs) in the domestic
market.

Axis Bank was the sole
arranger for the issue,
which was subscribed 1.6
times the base size of
1,500 crore, said a compa-
ny statement. The issue
proceeds would be used
for working capital re-
quirements and refinanc-
ing of existing debt. :

“It is a landmark event
in the history of the com-
pany being the first foray in
the Indian debt capital
market,” said B. Anand,
CEO, Nayara Energy.
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1 07-08-2018 The Economic Times | Nayara Energy raises Rs 2,400 crore via bonds
Nayara Energy raises Rs 2,400 crore through

2 07-08-2018 ET Energyworld maiden issue of Non-Convertible Debentures

3 07-08-2018 Times of India Nayara Energy raises Rs 2,400 cr via debt

4 07-08-2018 Business Standard Navar'a Energy .ral'ses Rs 24 bn via NCDs, aims
to refinance existing debt

5 07-08-2018 Mint Nayara Energy raises 2,400 crore in
debentures

6 07-08-2018 The HmcLiiLrJ]eBusmess Nayara Energy raises Rs 2,400 cr via NCDs

7 07-08-2018 Dalal Street Asia Rpsneft-backed Nayara Energy raises S350m
via debentures

8 07-08-2018 India Today Nayara Energy raises Rs 2,400 cr via debt

9 07-08-2018 India.com Nayara Energy raises Rs 2,400 cr via debt

10 07-08-2018 Times of India Nayara Ene'rgv mops up Rs 2,400 crore in first

debt issue after Rosneft takeover
11 07-08-2018 Business Standard Nayara Energy raises Rs 2,400 cr via debt
12 07-08-2018 The Hindu Nayara raises Rs. 2,400 crore via NCDs
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https://energy.economictimes.indiatimes.com/news/oil-and-gas/nayara-energy-raises-rs-2400-crore-through-maiden-issue-of-non-convertible-debentures/65306929
https://timesofindia.indiatimes.com/business/india-business/nayara-energy-raises-rs-2400-cr-via-debt/articleshow/65307123.cms
https://www.business-standard.com/article/companies/nayara-energy-raises-rs-24-bn-via-ncds-aims-to-refinance-existing-debt-118080700763_1.html
https://www.business-standard.com/article/companies/nayara-energy-raises-rs-24-bn-via-ncds-aims-to-refinance-existing-debt-118080700763_1.html
https://www.livemint.com/Companies/bh6C3jSHE5LN4oYLU1pSkL/Nayara-Energy-raises-2400-crore-in-debentures.html
https://www.livemint.com/Companies/bh6C3jSHE5LN4oYLU1pSkL/Nayara-Energy-raises-2400-crore-in-debentures.html
https://www.thehindubusinessline.com/markets/nayara-energy-raises-rs-2400-cr-via-ncds/article24622359.ece
https://www.dealstreetasia.com/stories/nayara-energy-rosneft-104252/
https://www.dealstreetasia.com/stories/nayara-energy-rosneft-104252/
https://www.indiatoday.in/pti-feed/story/nayara-energy-raises-rs-2-400-cr-via-debt-1307626-2018-08-07
http://www.india.com/news/agencies/nayara-energy-raises-rs-2400-cr-via-debt-3209897/
https://timesofindia.indiatimes.com/business/india-business/nayara-energy-mops-up-rs-2400-crore-in-first-debt-issue-after-rosneft-takeover/articleshow/65312664.cms
https://timesofindia.indiatimes.com/business/india-business/nayara-energy-mops-up-rs-2400-crore-in-first-debt-issue-after-rosneft-takeover/articleshow/65312664.cms
https://www.business-standard.com/article/pti-stories/nayara-energy-raises-rs-2-400-cr-via-debt-118080700757_1.html
https://www.thehindu.com/todays-paper/tp-business/nayara-raises-rs-2400-crore-via-ncds/article24628017.ece

